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From  the  Lomdon  Economist,  March  2S: 

“All  refaccM  real  competence 
here  by  now  scattered  far  and  wide, 
from  Libya  to  tbe  Persian  Gnlf  sheikh - 
donu,  where  they  hare  made  new  homes 
and  new  liyes.  llicy  do  not,  on  the 
whole,  any  longer  expect  to  go  back  to 
Palestine.  They  simply  like  from  time 
to  time  to  recall  that  there  are  Arab 
families  in  North  Africa  who  hare  kept 
the  keys  to  their  houses  in  Spain  for 
hundreds  of  years. 

“President  Nasser  may,  of  course, 
be  saring  the  proclamation  of  a  Pal¬ 
estinian  state  until  he  feels  his  citixens 
need  another  celebration.  Outside  Gaaa, 
he  can  hope  to  gain  snpp<Nrt  for  a 
Palestine  government  only  among  the 
refugees  in  Jordan,  where  his  agents 
are  said  to  be  haH  at  work.  Until 
now,  Jordan  has  been  able  to  do  very 
Httle  for  these  refugees;  but  the  new 
federation  of  Iraq  and  Jordan  has  more 
to  offer  them.  If  Iraq  can  cope  with 
them  dmply  by  allowing  them  to  be 
absorbed,  without  a  publicised  plan, 
without  compulsion,  and  without  for¬ 
eign  aid,  any  appeal  to  them  to  Join  a 
back-to-Palestine  movement  will  fail. 
Iraq  has  only  to  offer  them  Jobs,  and 
the  buses  <»  the  road  to  Baghdad  will 
be  crowded.  What  remains  to  be  seen 
is  whether  it  can  make  the  best  use  of 
its  opportnidty  before  President  Nas¬ 
ser  stirs  up  the  refugees  by  making 
promises  which  he  would  find  hard  to 
keep.” 

From  the  Washington  Post,  March  28: 

“Where  the  West  may  suffer  is  in 
its  excessive  dependence  upon  Saudi 
Arabia,  an  unstid>Ie  but  absolute  mon¬ 
archy  with  a  feudal  system  that  is  a 
relic  of  the  Middle  Ages.  Peiiiaps 
Faisal  means  to  modify  this  system; 
let  ns  hope  so.  One  of  the  attractions 
of  Nasserism,  quite  apart  from  the 
practice,  is  that  Nasser  appears  to 
stand  for  the  use  of  resources  and 
wealth  for  the  benefit  of  the  people 
rather  than  for  the  ndiims  of  rich  mon- 
srehs.” 


The  Downfall  of  Sand 

The  i^lace  revolution  in  Riyadh  transferred  control  from  King 
Saud  to  his  pro-Egyptian  brother,  Crown  Prince  Faisal,  because: 

1.  Faisal,  designated  the  heir  appuent  in  1963,  fea^  that  Saud 
now  planned  to  hand  his  throne  to  his  son; 

2.  Saud’s  profligate  court  hps  mortgag^  oil  royalties  to  banks, 
and  owes  more  than  $500  million ; 

3.  Pro-Nasser  forces  were  greatly  embittered  after  Nasser 
charged  that  Saud  had  paid  $6,320,000  to  Nasser’s  chief  Syrian  aide, 
Abdul  Hamid  Serraj,  to  block  the  Egyptian-Syrian  anachliias  and  ar¬ 
range  for  the  elimination  of  Nasser.  (Denials  have  not  overcome 
Nasser’s  evidence  and  there  is  widespread  speculation  that  Saud  was 
entrapped.) 

• 

Faisal  will  bring  E^pt  and  Saudi  Arabia  together  in  an  ostenta¬ 
tious  way.  Saudi  Arabia  may  not  actually  join  the  United  Arab  Re¬ 
public,  but  it  will  pay  a  handsome  tribute  to  Nasser  to  insure  transit 
of  oil  tankers  through  the  Suez,  just  as  many  generations  of  sheikhs 
have  paid  to  guarantee  passage  for  their  desert  caravans. 

Obviously,  Saudi  Arabia  will  have  no  part  of  the  Iraq-Jordan 
federation  and  there  is  now  doubt  that  Saudi  Arabia  will  continue  its 
subvention  and  military  aid  to  King  Hussein. 

All  this  is  a  victo^  for  Nasser,  and  a  setback  for  U.S.  policy.  It 
will  come  as  no  surprise  to  those  who  always  felt  that  it  was  bizarre 
for  the  free  world  to  base  its  defenses  and  foreign  policy  on  an  absolute 
despot,  more  interested  in  dollars  for  his  oil  than  democracy  for  his 
people.  Many  critics  of  U.S.  policy  have  complained  that  we  permit 
Saudi  Arabia  to  discriminate  against  American  soldiers  stationed  at 
the  American  base  at  Dhahran  on  the  ground  of  their  religion.  And, 
thanks  to  our  commitment  to  Saud  and  other  rich  Arab  kings,  there 
has  been  a  widespread  impression,  which  Nasser  has  cultivated,  that 
U.S.  policy  supports  the  status  quo  in  disregard  of  the  aspirations  and 
interests  of  the  people. 

• 

Nasser’s  victory  will  further  increase  his  prestige  among  the  rank 
and  file.  He  has  humbled  a  man  who  was  the  powerful  custodian  of 
the  Moslem  holy  places  and,  in  addition,  the  symbol  of  U.S.  influence, 
a  monarch  whom  President  Eisenhower  personally  greeted  on  the 
banks  of  the  Potomac  early  in  1967  when  Nasser  was  conducting  an 
offensive  against  the  Eisenhower  Doctrine.  Nasser  himself  will  soon 
pay  a  visit  to  Moscow  where  he  will  receive  a  welcome  that  will  doubt¬ 
less  rival  the  excessively  deferential  salute  that  was  accorded  Saud  in 
Washington. 

Nasser’s  anti-Saud  coup  makes  the  task  of  our  policy  makers  even 
more  formidable.  We  must  continue  to  strengthen  those  elements  in 
the  Near  East  and  Africa  which  will  resist  Nasserism  and  which  still 
want  to  remain  independent.  It  becomes  increasingly  difflcult  to  find 
leaders  who  are  sympathetic  to  the  West  because  they  are  committed 
by  principle  rather  than  by  convenience.  But  it  is  not  too  late  if  the 
Administration  and  Congress  will  recognize  the  danger  and  act  to  meet 
it  swiftly. 
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...Israel’s  Tenth  Year 


ANALYSIS:! 

■■BBBMnil 


Israel  will  celebrate  its  tenth  anni¬ 
versary  on  April  24.  The  columns 
on  page  3  are  statistical  evidence  of 
unique  achievement.  The  figures  leap 
upward.  They  can  be  understood  only 
against  the  background  of  histoiy. 

The  generation  of  Jews  which  is  now 
building  Israel  survived  the  Hitler 
holocaust  which  took  the  lives  of  six 
million  men,  women  and  children.  The 
survivors  of  the  concentration  camps 
who  reached  Israel  are  moved  by  the 
urgrent  compulsion  to  make  up  for  the 
lost  years  and  to  win  security  for  the 
future.  The  Jews  of  the  Western  hem¬ 
isphere  who  lived  through  the  Hitler 
tragedy  were  shocked  by  the  incapacity 
of  the  democratic  world  to  stop  Hit¬ 
lerism.  In  the  last  decade  they  have 
helped  Israel  to  become  a  sanctuary  in 
which  Jews  could  lead  a  normal,  free 
and  secure  existence. 

Haven  of  Refuge 

The  extraordinary  immigration 
brought  Jews  out  of  the  displaced 
persons  camps  in  Gemany,  Austria 
and  Italy  immediately  after  World  War 
II;  lifted  Jews  on  a  flying  carpet  from 
medieval  Yemen;  transferred  the  old¬ 
est  Jewish  community  in  the  world  out 
of  ancient  Babylon;  ended  second-class 
citizenship  in  the  squalid  mellahs  of 
North  Africa;  re-enacted  the  exodus 
from  Egypt  and  provided  a  haven  for 
Jews  from  behind  the  Iron  Curtain. 

Prior  to  Israel’s  establishment,  be¬ 
tween  1919  and  1948,  Jewish  immigrra- 
tion  to  Palestine  was  preponderantly 
from  Europe  (79.6%)  while  the  Middle 
East  produced  only  8.7%.  Since  Israel’s 
establishment,  43.3%  came  from  Eur¬ 
ope,  31.6%  came  from  Asia,  24.4% 
from  Africa,  .08%  from  North  and 
South  America.  In  the  last  two  years, 
the  immigrrants  came  primarily  from 
strife-torn  North  Africa,  from  Hungary 
and  from  other  countries  behind  the 
Iron  Curtain. 

Immigration  cannot  possibly  continue 
at  the  past  rate  because  the  sources 
are  drying  up.  Very  few  of  the  flve  mil¬ 
lion  Jews  of  the  U.S.  have  any  inten¬ 
tion  of  emigrrating  to  Israel;  there  are 
not  many  Jews  left  in  the  Arab  coun¬ 
tries  or  in  the  satellite  countries  behind 
the  Iron  Curtain.  And  the  three  mil¬ 
lion  Jews  of  the  Soviet  Union  are  held 
virtual  prisoners.  Their  opportunities 
for  escape  are  faint.  Thus,  on  March 
26,  the  leading  Soviet  cultural  news¬ 
paper,  Sovettkaya  Kvdtura,  in  a  long 
statement  attacking  Israel,  warned 
Soviet  Jews  against  migration  to  Israel, 
charging  that  Israel  was  established 
as  a  result  of  the  "deceptiim”  of  mil¬ 
lions  of  persons  urged  to  leave  their 
native  countries. 


Israel  itself,  like  most  of  its  new¬ 
comers  was  poverty-stricken,  and  the 
resettlement  was  a  costly  undertaking. 
If  Israel  had  been  called  upon  merely 
to  develop  its  economy  for  the  800,000 
Jews  and  Arabs  who  lived  there  in 
1948,  it  might  have  needed  very  little 
outside  assistance.  But  to  achieve  the 
staggering  task  of  receiving,  rehabili¬ 
tating  and  resettling  more  than  900,- 
000  immigrants,  Israel,  like  other  coun¬ 
tries  which  have  been  host  to  largre- 
scale  immigration,  had  to  spend  far 
more  than  it  could  produce.  The  new 
nation  had  to  raise  approximately  |2 
billion.  This  has  come  from  repara¬ 
tions  from  West  Germany  which  agreed 
to  pay  8822  million  over  a  12-year  per¬ 
iod;  from  the  free  grifts  of  the  Jewish 
communities  of  the  U.S.  and  America, 
such  as  the  unprecedented  UJA;  from 
the  sale  of  Israel  bonds;  and  from  the 
generosity  of  the  U.S.  government  and 
its  people. 

The  total  of  American  aid  now  ex¬ 
ceeds  $640  million  in  loans  and  grrants. 
This  large  investment  has  brought  con¬ 
crete  results.  The  Israelis  have  raced 
to  integrrate  themselves  and  to  become 
economically  independent.  Economists 
have  found  much  to  criticize  in  their 
econmny  (the  Israelis  are  their  own 
sternest  critics),  yet  observers  have 
testifled  to  Israel’s  progress. 

Dovelopmont 

In  its  current  MSA  presentation,  the 
Administration  points  out  that  20  new 
independent  nations  have  come  into  be¬ 
ing  since  World  War  II.  Half  have  a 
per  capita  income  of  less  than  1100, 
while  seven  have  a  per  capita  of  less 
than  $200.  Israel  is  at  the  top  of  the 
list  with  a  per  capita  income  of  more 


than  $600,  while  Malaya  is  next  with 
$310  and  Lebanon  with  $268. 

Another  appraisal  of  Israel’s  prog¬ 
ress  was  given  in  Washing^ton  on  Jan. 
31,  at  the  annual  conference  of  the 
Middle  Blast  Institute  by  Prof.  A.  J. 
Meyer,  the  associate  director  of  the 
Center  of  Middle  Eastern  Studies  at 
Harvard  University.  Referring  to  the 
Israel  government’s  dev^opment  pro¬ 
gram,  Dr.  Meyer  declared  that  the 
country  has  pushed  ahead  at  an  ex¬ 
traordinary  rate.  He  said: 

’^Israel’s  real  gross  national  product 
per  capita  rose  by  26%  (an  average  of 
6%  yearly)  from  1960  to  1964  despite 
massive  immigration  and  a  large-scale 
inflation.  Through  this  same  period 
the  country  invested  at  20-30%  of  gross 
national  product  and  increased  produc¬ 
tivity  at  per  worker  approximately 
twice  as  fast  as  per  capita  product — at 
about  12%  per  year.” 

Thus,  there  has  been  a  determined 
effort  to  irrigrate  Israel’s  barren  and 
eroded  soils.  The  land  under  culti¬ 
vation  in  this  period  of  the  state’s  de¬ 
velopment  has  increased  from  400,000 
acres  to  960,000  acres.  Israel  is  now 
producing  almut  70%  of  its  own  food. 

Barriers  to  Progess 

Israel’s  economic  problems  have  been 
complicated  by  the  r^usal  of  her  neigh¬ 
bors  to  make  peace.  Israel  has  been 
compelled  to  maintain  a  highly  trained 
and  well-equipped  army — a  severe  drain 
on  her  resources.  (While  the  U.S.  has 
given  Israel  large-scale  economic  aid, 
it  has  never  g;iven  Israel  military  as¬ 
sistance  such  as  it  has  extended  to  her 
Arab  neighbors,  Iraq,  Jordan,  Lebanon 
and  Saudi  Arabia.)  In  addition,  the 
Arab  economic  boycott  has  affected 


SUMMARY  OF  AMERICAN  AID  TO  ISRAEL 


MSA 

Grant 

MSA 

Tech, 

Aid 

MSA 

Loam 

Surplus 

Foods 

Ex-Imp 

Bank 

Loan 

Total 

1948 

(in  millions  of  dollars) 

1949 

•••• 

.... 

136.0t 

135.0 

1950 

_ 

1961 

0.084 

.... 

o!b84 

1962 

63.5 

0.9 

_ 

.... 

64.4 

1963 

70.2 

2.6 

.... 

.... 

72.8 

1964 

52.6 

1.5 

64.0 

1966 

20.0 

1.5 

20.0 

13.0 

64.5 

1966 

12.6 

1.5 

12.6 

27.9 

64.4 

1967 

15.0 

1.6 

10.0 

10.7 

37.3 

1968 

7.6 

L6 

35.0 

24!2 

68.2* 

ToUl 

241.2 

11.184 

42.6* 

86.6 

169.2t 

640.684 

*  Israel  is  negotiating  for  $16  million  from  Development  Loan  Fund, 
t  Israel  has  repaid  $33.6  million  in  principal  and  $28.6  million  in  interest  on 
this  loan. 
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Israel’s  economy.  If  the  Arabs  had 
been  willing  to  make  peace  with  Israel 
from  the  beginning,  there  would  have 
been  a  normal  interdependence.  Israel 
would  have  purchased  agricultural 
commodities  from  her  next-door  neigh¬ 
bors  in  a  complementary  exchange  for 
the  products  of  her  factories.  But  the 
boycott  and  blockade  have  raised  Is¬ 
rael’s  costs  since  die  has  had  to  buy 
and  sell  in  expensively  distant  markets. 

These  obstacles  have  had  the  effect 
of  spurring  Israel  to  greater  effort 
and  within  the  last  year  or  two,  Israel 
has  been  expanding  trade  relations 
with  countries  like  Japan,  Ghana, 
Burma  and  other  newly  established  na¬ 
tions  in  Asia  and  Africa.  The  Israelis, 
who  have  begun  to  acquire  some  tech¬ 
nical  proficiency  from  American  teach¬ 
ing  and  example,  have  been  exporting 
their  skills  to  other  lands. 

A  major  factor  in  widening  Israel’s 
horizon  of  friendship  and  trade  was  the 
ending  of  the  Egyptian  blodcade  of  the 
Straits  of  Tiran  and  the  firm  stand  of 
the  U.S.  and  other  great  nmritime  pow¬ 
ers  in  asserting  the  international  char¬ 
acter  of  that  waterway. 

Hope  For  Poaco 

The  two  major  questions  which  con¬ 
front  Israel  are  economic  development 
and  military  security.  Reparations 
from  Germany  are  scheduled  to  end 
by  1964,  and  by  1961  the  Israelis  will 
have  to  begin  to  redeem  bonds  which 
were  first  marketed  in  1961.  Israel 
leaders  are  now  giving  sober  consider¬ 
ation  to  the  problems  which  will  arise 
as  these  obligati<ms  come  due  and 
sources  of  income  are  curtailed. 

The  economic  issue  is  linked  closely 
with  peace.  All  free  world  diplomats 
would  IHce  to  see  an  Arab-Israel  peace 
settlement,  but  there  is  widespread 
skepticism  over  the  prospects  of  any 
change  in  the  situation  as  long  as  the 
Soviet  Union  continues  its  penetration 
of  Asia,  the  Near  East  and  Africa,  and 
lavishes  political  support  on  the  Arab 
cause. 

Accordingly,  unless  there  is  some 
revolutionary  change  in  the  Near  Blast 
which  will  enable  one  or  the  other  of 
the  contending  Arab  factions  to  recog¬ 
nize  that  Israel  is  a  permanent  part 
of  the  landscape  and  that  it  is  in  their 
best  interests  to  reach  cooperation 
and  understanding  with  Israel  for  eco¬ 
nomic  development  and  mutual  defense, 
an  early  peace  is  unlikely. 

Israel’s  economic  problems  have  an 
intimate  relationship  with  the  political 
question  because  Arab  leaders  who 
have  relied  on  the  boycott  and  blockade 
as  weapons  to  harass  and  weaken  Is¬ 
rael  in  the  past,  will  persist  in  that 
campaign  until  ^ey  are  compelled  to 
adtnowledge  that  Israel  will  be  able  to 
surmount  its  econcmuc  difficulties. 

The  Arabs  watch  eagerly  for  any 
ngn  of  a  decline  of  America’s  support, 
whether  it  be  in  the  sale  of  Israel 
Bonds,  in  contributions  to  UJA  or  in 
the  American  aid  program.  (This  year, 
t^  Administration  increased  the  Israel 
•id  program  in  acknowledgment  of  the 


PILEl  FOR  THE  RECORD 


ISRAa'S  PROGRESS  IN  10  YEARS 


THE  PEOPLE 


How  Many  Came 


Import*  Export*  Ea 

0 

(in  million*  of  dollar*) 


of  Import* 


1948 

101,828 

1949 

239,576 

$253 

$29 

11.7 

1950 

170,249 

301 

37 

123 

1951 

175,095 

389 

46 

12.0 

1952 

24,369 

309 

45 

14.6 

1953 

11326 

281 

59 

21.2 

1954 

18370 

286 

88 

30.4 

1955 

37,478 

325 

90 

27.8 

1956 

56334 

364 

107 

29.5 

1957 

71,000  (est) 

404 

135 

33.2 

Total 

905,525 

THE  GROWTH 

Year 

Agrindture 
(1000  acre*) 

Industrial  Production 
Electric  (al  eurreiU  price* 

Consumption  in  million*  of 

Irrxgated 

Cultivated 

(million  kwh) 

Israel  pound*) 

1948/1949 

75 

412 

329 

133 

1950 

94 

620 

464 

200 

1961 

117 

837 

558 

290 

1952 

135 

869 

668 

470 

1953 

162 

887 

759 

640 

1954 

190 

890 

895 

900 

1955 

225 

900 

1,047 

1,100 

1956 

245 

920 

1,142 

1300 

1967 

275 

930 

1,170 

1958 

350 

957 

— 

DECADE  IN  ISRAa 

School  enrollment: 

Kindergartens 
Elementary  public  schools 
Secondary  schools,  paid  tuition 
Teachers  colleges 

Technical  and  agricultural  schools 

Arab  schools 

Yeshivot 

Christian  missionary  schools 
Universities 

Evening  and  other  schools 
Teachers 
Population 
Cultivated  area 
Irrigated  area 

Water  consumption  250,000 

Gross  National  Product  $818,1 

National  Income  (per  capita) 
Shipping  10  shii 


5,962 
800,000 
412,500  acres 
76,000  acres 
250,000,000  cu.  meters 
$818,000,000  (1951) 
$294  (1950) 
10  ships — 14,0<)0  tons 


Hospitals 
Infant  Mortality 


63  (4,626  beds,  or 
5.33  per  1,000  pop.) 
51.7  per  1,000  pop. 


77,000 
283,833 
23,000 
4,100 
17,003 
26,812 
6,300 
9,000 
9,200 
20,413 
26,797 
2,000,000 
967,000  acres 
350,000  acres 
1,200,000,000  cu.  meters 
$1,101,000,000  (1966) 
$660  (1956) 
35  ships — 250,000  tons 
( 600,000  tons  by  1960) 
106  (12,254  beds,  or  6.86 
per  1,000  pop. — 1956) 
32.3  per  1,000  pop. 


needs  and  opportunities  in  Israel,  and  in 
disregard  of  the  Arab  boycott.) 

The  record  of  Israel’s  achievements 
and  the  promise  of  Israel’s  future  show 
quite  clearly  that  the  friendship  of  the 
American  people  has  been  the  most  in¬ 


dispensable  and  the  most  significant 
source  of  Israel’s  strength.  Nothing 
is  more  important  than  American 
friendship  in  any  consideration  of  the 
prospects  of  Israel’s  survival  and 
ultimate  peace. 
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March  ISSl 

Syrian  forces  opened  artillery  fire  on 
Israeli  workers  disrsrins  a  drainage 
canal  in  the  dry  bed  of  the  reclaimed 
Lake  Huleh  in  spite  of  an  advance 
explanation  by  UN  truce  chief  Maj. 
Gen.  von  Horn  that  the  canal  was  in 
Israel  territory.  Israeli  tanks  took 
part  in  a  2  hour  clash  which  was  finally 
halted  by  UN  cease-fire  order.  Israel 
had  held  up  work  for  3  days  at  UN 
request  to  permit  Gen.  von  Horn  to 
confer  with  the  Syrians. 

ExpactatiofM  Mat 

At  a  press  conference  on  March  25, 
Secretary  Dulles  was  reminded  of  the 
hopes  and  expectations  expressed  a 
year  ago  which  led  to  the  withdrawal 
of  Israel  forces  from  Gaxa  and  Sharm- 
el-Sheikh,  and  was  asked  whether  he 
was  satisfied  with  developments  in 
those  areas  since  then.  In  reply,  the 
Secretary  emphasized  that  there  had 
been  peace  and  order  in  the  area  be¬ 
cause  of  the  stationing  of  UNEF, 
which  had  fulfilled  “our  maximum  ex¬ 
pectations.'’  Both  Israel  and  Egypt 
realize  that  “our  position  at  that  time 
was  sound  and  that  events  have  justi¬ 
fied  toe  position  that  we  took.” 

Ar^  Boycott 

The  U.S.  has  protested  to  the  Arab 
states  against  the  boycott  and  to  Saudi 
Arabia  over  its  discrimination  on  the 
admission  of  American  citizens,  Bep. 
Emanuri  Celler  (D)  N.Y.  was  informed 
by  the  State  Department.  A  letter 
frmn  Assistant  Secretary  of  State 
William  B.  Macomber,  Jr.,  replying  to 
Congressman  Celler*s  protest  against 
the  Arab  boycott  of  American  cHisens 
and  commercial  firms  who  do  business 
with  Israel,  said  that  among  other 


measures,  our  embassies  in  the  Arab 
countries  were  informed  of  the  Sen¬ 
ate  resolution  of  July  1956  and  in¬ 
structed  to  seek  every  opportunity  to 
emphasize  to  those  government  that 
it  is  a  primary  principle  of  the  U.S.  to 
recognize  no  distinction  among  U.S. 
citizens  on  the  basis  of  their  religion. 

Saudi  Arabia  had  been  told  on  sev¬ 
eral  oocasimis  about  our  concern  over 
restrictions  on  the  admission  of  Jews, 
the  Assistant  Secretary  said.  He  ex¬ 
plained  that  in  view  of  the  Saudi  Arab¬ 
ian  claim  that  these  restrictions  were 
related  to  the  Arab-Israel  conflict  ra¬ 
ther  than  on  the  basis  of  religion,  and 
since  “the  U.S.  government  would  not 
countenance  any  foreign  interference 
with  our  own  visa  regulations,  we  then 
felt  unable  to  take  more  direct  issue 
with  the  visa  regrulations  of  a  friendly 
foreign  state.”  He  concluded  with  as¬ 
surances  that  the  U.S.  would  take 
“every  appropriate  opportunity”  to 
stress  its  concern  over  such  bars. 

Rebuffs  to  Nasser 

Pro- West  forces  in  Lebanon  closed 
ranks  against  increasing  pressure  from 
Nasser  supporters.  The  newly  reor¬ 
ganized  government  under  Premier 
Sami  es-Solh  won  a  vote  of  confidence 
on  its  policy  of  neutrality  between  the 
Efiryptian  union  and  the  Iraqi  merger. 
Pro-Nasser  Lebanese  elements,  how¬ 
ever,  resisted  a  ban  on  displays  of  Nas¬ 
ser  photographs.  In  an  atmosphere 
'of  growing  violence  a  manifesto  was 
issued  by  82  pro-Nasser  leaders,  warn¬ 
ing  President  Camille  Chanooun  not 
to  seek  reelection  later  this  year.  The 
warning  was  followed  several  hours 
afterward  by  the  bombing  of  the  home 
of  former  Foreign  Minister  Pharaon, 
where  the  manifesto  was  drawn  up. 

By  re-naming  as  Premier  the  pro- 
West  leader  of  the  Umma  Party,  Ab¬ 
dullah  Khalil,  Sudan  also  rebuff^  pro- 
Nasser  forces.  Khalil  has  declared 
himself  to  be  “definitely  pro-West”  but 
the  situation  is  complicate  by  the  fact 
that  he  must  include  members  of  the 


Peoples  Democratic  Party  in  his  cabi¬ 
net.  That  party  is  anti-Nasser,  but  it 
is  even  more  pro-Egyptian  than  the 
defeated  National  Unionists  who  sup¬ 
port  Nasser. 

There  was  little  comfort  for  Nasser 
in  the  strongly  pro-West  speech  by 
Tunisian  President  Bourguiba  in  which 
he  expressed  his  desire  to  cooperate 
with  the  West  and  voiced  appreciation 
to  Great  Britain  and  the  U.S.  for  their 
efforts  in  the  dispute  with  France. 

Dissunsion  in  Syria 

First  overt  sign  of  dissension  in 
the  UAR  was  the  abrupt  removal  of 
Lt.  Gen.  Bizri  by  Nasser.  Bizri,  who 
was  the  leader  in  the  leftist  army  coup 
last  fall,  had  recently  been  promoted 
by  Nasser  to  the  command  of  the  First 
Army  of  the  UAR,  based  in  Syria.  At 
the  same  time,  it  was  learned  that 
former  Syrian  Defense  Minister  Kha- 
led  Al-Azm  had  fled  to  Beirut.  He  was 
the  wealthy  Red  baron,  who  negotiated 
the  deal  with  Moscow  in  1957.  Both 
are  out  of  favor  with  the  dominant  so¬ 
cialists.  Baghdad  reported  that  a 
number  of  Syrian  politicians  and  army  I 
officers  had  been  arrested. 

Pipolina  Proposal 

The  attacks  of  the  UAR  upon  the 
Iraq-Jordan  federations  have  led  Iraq 
to  seek  new  outlets  for  its  oil.  Its 
present  pipelines  go  through  S3rria.  This 
has  revived  speculation  over  the  pos¬ 
sibility  of  enlarging  and  reopening  the  I 
old  line  between  the  Kirkuk  fields: 
and  the  Israel  port  of  Haifa  which  has 
been  out  of  action  since  1948.  Some: 
Iraqis  are  reported  willing  to  consider 
this  idea  if  it  could  be  done  without  the 
need  for  a  direct  agreement  with  Israel. 
The  Manehetter  Guardian  suggests 
that  this  may  be  possible  by  negotia¬ 
tions  between  Israel  and  the  Iraqi 
Petroleum  Company,  thereby  giving; 
Iraq  at  least  one  secure  outlet  for  itsj 
oil.  However,  Baghdad  has  denied  that 
any  such  action  is  contemplated.  I 
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